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Current situation in Baja California

Baja California is isolated from the NationalBaja California is isolated from the National
Pipeline System and the National Electrical Pipeline System and the National Electrical 
Grid as wellGrid as well.

Baja California does not have its own Natural Baja California does not have its own Natural 
Gas Reserves Gas Reserves Grid as wellGrid as well.

Baja California has the second highest growth Baja California has the second highest growth 
Nationwide, in terms of power generation. Nationwide, in terms of power generation. 
And also has the highest demographic growth And also has the highest demographic growth 
in Mexico (5.8%)in Mexico (5.8%)

. 

Baja California LNG supply depends only onCalifornia LNG supply depends only on
imports from the United States of Americaimports from the United States of America.
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Cerro Prieto Geotermic
Power plant (1020MW)
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DemandDemand ofof Natural Gas in BCNatural Gas in BC

TheThe demanddemand ofof electricalelectrical energyenergy has has 
beenbeen growinggrowing 500 MW 500 MW everyevery 4 4 toto 5 5 
yearsyears, , whichwhich meansmeans a a newnew combinedcombined
cyclecycle plantplant in in thethe samesame periodperiod ofof
time.time.

AccordingAccording toto thethe EnergyEnergy
SecretariatSecretariat, in , in thethe nextnext 10 10 yearsyears thethe
demanddemand ofof energyenergy in Baja California in Baja California 
willwill growgrow up up fromfrom 5% 5% toto 8% 8% 
annuallyannually..

SourceSource: Secretaria de : Secretaria de EnergiaEnergia ( SENER)( SENER)

ComisionComision Federal de Electricidad (CFE)Federal de Electricidad (CFE)
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SolutionsSolutions forfor Natural Gas Natural Gas 
needsneeds in Baja Californiain Baja California

CreationCreation ofof a Natural Gas a Natural Gas 
alternativealternative sourcesource toto thethe regionregion by by 
constructingconstructing anan LNG LNG regasificationregasification
terminalterminal plantplant. . 
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LNG LNG ValueValue ChainChain1.1.-- Gas Gas ProductionProduction

2.2.-- LiquefactionLiquefaction PlantPlant

4.4.-- LoadingLoading
& & ShipmentShipment

3.3.-- RegasificationRegasification
terminalterminal plantplant

5.5.-- DeliveryDelivery
by by PipelinesPipelines
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Benefits for Baja CaliforniaBenefits for Baja California

StabilityStability onon reliablereliable andand competitivecompetitive
Natural Gas Natural Gas supplysupply; ; sustainingsustaining thethe
economiceconomic growthgrowth ofof thethe regionregion. . 
EnergyEnergy AutonomyAutonomy. . DifferentDifferent supplysupply originsorigins, , 
eliminatingeliminating oneone sourcesource dependencydependency.  .  
MexicanMexican regulationsregulations andand specsspecs.  .  
Natural Gas Natural Gas supplysupply sourcesource forfor thethe wholewhole
statestate ofof Baja California Baja California thatthat willwill supportsupport itsits
economiceconomic developmentdevelopment andand qualityquality ofof lifelife. . 
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EconomicEconomic BenefitsBenefits fromfrom oneone
LNG LNG StationStation

EconomicEconomic overflowoverflow duringduring constructionconstruction
TheThe total total apportionmentapportionment in Baja California in Baja California willwill be be 
$330 $330 millionsmillions --$226 $226 millionsmillions ofof dollarsdollars in Ensenada in Ensenada 
municipalitymunicipality onlyonly--*.*.
JobsJobs: : DuringDuring constructionconstruction, 3,312 , 3,312 directdirect andand
indirectindirect jobsjobs willwill be be generatedgenerated..

SuppliersSuppliers developmentdevelopment programprogram::
CooperationCooperation agreementagreement withwith thethe wholewhole statestate
BusinessBusiness AssociationsAssociations toto promotepromote itsits participationparticipation..

* * SourceSource: COLEF : COLEF ––NorthernNorthern BorderBorder ResearchResearch IntituteIntitute-- EconomicEconomic ImpactImpact StudyStudy
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SiteSite SelectionSelection
SelectionSelection CriteriaCriteria
–– AwayAway fromfrom urbanurban andand industrial industrial 

plantplant areasareas..

–– SufficientSufficient landland reserve reserve forfor
buffer buffer zone’szone’s..

–– ClosenessCloseness toto thethe coastcoast andand
nearnessnearness toto deepdeep sea. sea. 

–– LessLess visual visual impactimpact..

–– AcomplishingAcomplishing local local 
environmentalenvironmental protectionprotection
regulationsregulations ––CocotrenCocotren--

–– AcomplishingAcomplishing federal federal 
enviromentalenviromental andand ecologicalecological
protectionprotection regulationsregulations
SEMARNATSEMARNAT
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SelectedSelected LocationLocation

Costa AzulCosta Azul
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PipelinePipeline
RouteRoute

CostaCosta-- Azul Azul 
BajanorteBajanorte
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OpenOpen AccessAccess
CRE* CRE* regulationsregulations forfor Natural Gas Natural Gas 
transportationtransportation::

CRE CRE licenselicense onlyonly grantedgranted toto permissionerspermissioners forfor LNG LNG 
storagestorage andand regasificationregasification..
TheThe natural gas natural gas pipelinespipelines shouldshould be be openopen accessaccess
toto anyany permitionerpermitioner..
No No exclusivityexclusivity toto anyany permitionerpermitioner..
CRE rules CRE rules tariffstariffs andand conditionsconditions forfor natural gas natural gas 
transporttransport. . 
TheThe transporttransport permitpermit onlyonly authorizesauthorizes thethe
permitionerpermitioner toto billbill thethe serviceservice..

**SourceSource: Natural Gas : Natural Gas NormativitiesNormativities fromfrom thethe RegulatoryRegulatory
ComissionComission ofof EnergyEnergy (CRE)(CRE)
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SouthSouth--NorthNorth ViewView
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WestWest--EastEast ViewView
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EastEast--WestWest ViewView
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•SEMPRA ENERGY INTERNATIONAL AND SHELL GAS AND 
POWER, GLOBAL SOLUTIONS, LTD   JOINT VENTURE

License: C.R.E. Granted LNG storage and regasification license. 
Environmental Impact Statement approved by SEMARNAT. 
Location: .Costa Azul seashore region, 15 milles north of Ensenada, 
secluded and away from any urban concentration
Use of Land: The “Use of Land” license has been granted by the 
Ensenada. City Government and in accordance with the State 
Government recommendation
Investment: $800 USA dlls
Employment: Temporary, during construction, 2200 to 2400 jobs. and 
100 to 200 permanent jobs.
Current Status: Join venture negotiations. Access road to start third 
quarter 2004. Plant construction to start late 2004
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